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M ARAIST & M ARAIST 
CERTIFIED PUBLIC ACCOUNTANTS 

(A PARTNERSHIP OF PROFESSIONAL ACCOUNTING CORPORATIONS) 
1411 N. MAIN STREET 

ST. MARTINVLLLE, LOUISIANA 70582 

CHARLES M. MARAIST, CPA * TELEPHONE: (337) 394"5571 ~ FAX: (337) 394-1720 
REGINA B. MARAIST, CPA * 
~ A PROFESSIONAL ACCOUNTING CORPORATION 

IND EPEND ENT AUDITORS' REPORT 

To the Board M em bers of the 
W aterworks District No.4 of 
St. M artin Parish, Louisiana 

Catahoula, Louisiana 

MEMBERS 
AMERICAN INSTITUTE OF 

CERTIFIED PUBLIC ACC OUNTANTS 
SOCIETY OF 

LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 

W e have audited the accompanying balance sheet of the W aterworks District No. 4 of 
St. Martin Parish, Louisiana (a component unit of the St. Martin Parish Government) as 
of June 30, 2003 and the related statements of revenues

, expenses and changes in retained 
earnings and cash flow s for the year then ended. These financial statem ents are the 
responsibility of the W aterw orks D istrict's m anagem ent. Our responsibility is to express 
an opinion on these component unit financial statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and the 
standards applicable to financial audits contained in Governm ent Auditing Standards

, 

issued by the Comptroller General of the United States. Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether the component 
unit financial statem ents are free of m aterial m isstatem ent. An audit includes exam ining, 
on a test basis, evidence supporting the am ounts and disclosures in the component unit 
financial statem ents. An  audit also includes assessing the accounting principles used and 
significant estim ates made by m anagement, as well as evaluating the overall component 
unit financial statement presentation. W e believe that our audit provides a reasonable 
basis for our opinion. 

In our opinion, the component unit financial statem ents referred to above present fairly
, 

in all m aterial respects, the financial position of the W aterworks District No.4 of 
St. M artin Parish, Louisiana as of June 30, 2003, and the results of its operations and its 
cash flow s for the year then ended, in conformity with generally accepted accounting 
principles. 

In accordance w ith Governm ent Auditing Standards, w e have also issued our report dated 
Septem ber 19, 2003 on our consideration of the W aterw orks District's internal control 
over financial reporting and our tests of its com pliance w ith certain provisions of law s

, 

regulations, contracts and grants. That report is an integral part of an au 
accordance with Governm ent Auditing Standards and should be read in 
this report in considering the results of our audit, 

dit perform ed in 

conjunction with 



To the Board M em bers of the 
W aterw orks D istrict N o. 4 of 
St. M artin Parish, Louisiana 

Our audit was perform ed for the purpose of form ing an opinion on the com ponent unit 
financial statements of the W aterw orks D istrict N o. 4 of St. M artin Parish, taken as a 
whole. The accompanying schedule of expenditures of federal awards as required by 
U .S. Office of M anagement and Budget Circular A-133 Audits of States Local 
Governm ents. and N on-Profit Or~,anizations. and the financial inform ation listed as 
"Supplem ental Information" in the table of contents, is presented for purposes of 
additional analysis and is not a required part of the component unit financial statem ents. 

Such information has been subjected to the auditing procedures applied in the audit of the 
com ponent unit financial statem ents and, in our opinion, is fairly presented in all m aterial 
respects in relation to the component unit financial statements taken as a whole. 

September 19, 2003 

M ARAIST & M ARAIST 
CERTIFIED PUB LIC ACCOUN TAN TS 



 

W ATERW ORKS DISTRICT NO. 4 
OF ST. M ARTIN PARI SH , LOUISIA NA 

COM PONENT UNIT OF ST. M ARTIN PARISH GOV'T 
PROPRIETARY FUND-ENTERPRISE FUND 

Balance Sheet 

Current Assets: 
Cash and casli equivalents 
Accounts receivable 
Grant receivable 
Prepaid expenses 
Inslwance deposits 

Total current assets 

June 30, 2003 

ASSETS 

Noncurrent Assets: 
Restricted cash and cash equivalents 

Exhibit A 

6/30~ 3 

$ 50,681 
23,662 
51,225 
8,071 
1,138 

$ 134,777 

23,810 

Capital Assets, at cost, net of accumulated depreciation of $504,953 at 6/30/03 2,714,995 

TOTAL ASSETS 

Citrrent Liabilities(payable from current assets) 
Accounts payable 
Sales tax payable 
Accrued salaries payable 
Payroll taxes pa yable 

Total current liabilities 

Noncurrent Liabilities(payable from restricted assets) 
Contracts pa yable 
Custom er deposits 
Acc ru ed interest payable 
Notes payable-RD A 

Total noncurrent liabilities 

TOTAL  LIABILITIES 

Retained Earnings: 
Reserved for debt service, depreciation, contingency 

Unreserv ed/Undesiguated 

TOTAL  RETAINED EARNINGS 

TOTAL  LIABILITIES AND RETAI NED EARNINGS 

The accompanying notes are an integral part of these financial statements 

9,463 
462 

5,850 
17 

15.792 

$ 51,225 
30,993 
78,808 

2,295,000 

$ 2,456,026 

$ 2,471,818 

23,810 

377.954 

$ 401.764 



 

W ATERW ORK S DISTRICT NO. 4 
OF ST. M ARTIN PARI SH, LOUISIANA 

COM PONENT UNIT OF ST. M ARTIN PARI SH GO V'T 
PROPRIETARY FUND-ENTERPRISE FUND 

Statement of Revenues, Expense and 
Changes in Retained Earnings Exhibit B 
For Period Ended June 30, 2003 

W ater sales 
In stallalion/connection charges 
Penalties & late clmrges 
Sewage & trash charges 
M iscellaneous revenues 

TOTAL OPERAT/N G REVENUES 

Salaries 
Payroll taxes 
Insurance expense 
Repair and mainlenan ce 
Depreciation expe nse 
Chemicals and lime 
Professional fees 
Supplies 
Telephone 
Utilities 
Safe water program & water tests 
Office expense 
Autom otive expe nse 
Dues and subscriptions 
M iscellaneous expenses 

TOTAL OPERATING EXPENSES 

OPERATING INCOM E/(LOSS) 

NONOPERAT1N G REVE NUES 
Grants-capital improvement 
Interest incom e 
In terest expense 

TOTAL NONOPERA TING RE 

CONTRIBUTED CAPITAL RECLASSIFICATION 

RETAINED EARNINGS/(DEFICIT), BEGINNING 

RE TAINED EARNINGS/(DEFIC1T), ENDING 

176,578 
9,431 
7,408 
2,046 
201 

$ 195.664 

$ 59,100 
4,066 
13,688 
36,046 
30,594 
21,273 
51,022 
9,096 
1,819 
13,003 
4,069 
5,358 
3,139 
150 

2,471 

254.894 

(59,230) 

745,614 
3 

634.418 

575.188 

(159,124) 

(14,300) 

401.764 

The accompanying notes are an integral part of these financial statements 



 

W ATERW ORK S DISTRICT NO. 4 
OF ST. M ARTIN PARISH, LOUISIA NA 

COM PONENT UNIT OF ST. M ARTIN  PARI SH GOV'T 
PROPRIETARY FUND-ENTERPRI SE FUND 

Statem ent of Cash Flows Exhibit C 
Period Ended June 30, 2003 

CASH FLOW S FROM  OPERATING ACTIVITIES 
Operating incom e 

Adjustments to reconcile operating income to net 
cash provided by operating activities: 
Deprec iation 

Changes in: 
Accounts receivable 
Prepaid expenses 
Accounts payable 
Accrued expenses 

Total Adjustments 
Net Cash Provided(Used) by Operating Activities 

$ (59,230 

30.594 

(6,927) 
(2,867) 
6,703 
5_538 
33.041 

$ (26,189 

CASH FL OW S FR OM  NONCAPITAL FIN ANCING ACTIVI TIE S 
Change in customers' meter deposits $ 2,713 

CASH FLOW S FR OM  CAPITAL AND RELATED FINANCIN G 
ACTIVITIES 

Reduction in contracts payable 
Capital grant proceeds received  
Proceeds from interim debt issued 
Interest paid on bonds and notes payable 

Net Cash Provided(Used) by Capital an d Related Finan cing 
Activities 

CASH FLOW S FROM  INVESTIN G ACTIVI TIES 
Purchase of fixed assets 
Interest received from investm ents 

Net Cash Provided(Used ) by Investing Activities 

NET IN CREASE IN CASH AND CASH EQUIVAL ENTS 

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 

CASH AND CASH EQUIVAL ENTS, END  OF YEAR 

CASH AND CASH EQUI VALENT S SHOWN ON BALANCE SHEET AS 
Current assets 
Cash 

Restricted  assets 
Cash 

Total Cash and Cas h Equivalents 

(86,507) 
694,389 
212,009 
(32.39D 

787_500 

(885,101) 
3 

885.098 

(121,074) 

195.565 

74.491 

50,681 

23.810 
74.491 

The accompanying notes are an integral part of these financial statements 



(1) 

W ATERW ORKS DISTRICT NO. 4 
OF ST. M ARTIN PARI SH , LOUISIANA 

COM PONENT UNIT OF ST. M ARTIN PARI SH GOV'T 
PROPRI ETARY FUND-ENTERPRISE FUND 

FINANCIAL STATEM ENTS 

Notes to Financial Statem ents 
June 30, 2003 

GF.NrF.RAI. STATEM EN T gz SI IM qM ARY OF SIGN IFICANT ACCOUNTIN G 
POLICIES 

General Statem ent 

The W aterworks District N o. 4 of St. M artin Parish, Louisiana is a political 
subdivision of the St. M artin Parish Governm ent. The w aterworks district w as 
established in 1999 as authorized by Chapter 9 of Title 33 of the Louisiana Revised 
Statutes of 1950, to acquire and m ake im provem ents to the Catahoula W ater 
System , in order to provide the rural areas of Catahoula and Isle Labbe w ith a 
quality w ater supply and distribution system to supply ru ral residents with potable 
drinking water for domestic, livestock, garden, industrial and commercial purposes. 
The basic operations of the W aterw orks D istrict are financed by charges to 
customers based upon water consumption. The W aterworks District is governed by 
a board of control which is appointed by the parish governm ent. The members of 
the board of control serve without compensation. 

n~ Poll 

The accounting and reporting policies of the W aterw orks District conform to 
generally accepted accounting principles as applicable to governm ents. Such 
accounting and reporting procedures also conform to the requirem ents of Louisiana 
Revised Statutes 24:517 and to the guides set forth in the Louisiana M unicipal 
Audit and Accounting Guide, and to the industry audit guide, Audits of State and 
Local G overnm ental Units. 

The follow ing significant accounting policies w ere applied in the preparation of the 
accom panying financial statements: 

(A)Reporting Entity 

The Governmental Accounting Standards Board (GASB) is the accepted standard 
setting authority for generally accepted accounting principles as applied to 
governm ental entities. In June 1991, the GASB issued Statem ent Number 14-"The 
Financial Reporting Entity." This Statement established criteria for determining 
which component units of governm ent should be considered part of the prim ary  
governm ent for financial reporting purposes. 



The basic criteria for determining a component unit is accountability. The 
St. Martin Parish Government appoints a majority of the Board of Commissioner 
of the D istrict and, therefore, has the ability to impose its will upon the D istrict. 
The District is also financially dependent upon the Parish Government. Therefore, 
the D istrict is considered a com ponent unit of the Parish Governm ent

, the prim ary 
govern ing body of the parish and the governm ental body w ith oversight 
responsibility. 

(B)Basis of Presentation 

The accompanying financial statements of the W aterworks District No. 4 of 
St. M artin Parish have been prepared in conformity with generally accepted 

accounting principles (GAAP) as applied to governmental units. The 
Governmental Accounting Standards Board (GASB) is the accepted standard- 
setting body for establishing governm ental accounting and financial reporting 

principles. Proprietary funds apply Financial Accounting Standards Board (FASB) 
pronouncements and Accounting Principles Board (APB) opinions issued on or 
before Novem ber 30, 1989, unless those pronouncem ents conflict with or 
contradict GASB pronouncements, in which case, GASB prevails. 

(C)Fund Accounting 

The financial transactions of the W aterw orks District are reported in an individual 
fu nd. A fu nd is accounted for by providing a separate set of self-balancing 
accounts that com prises its assets, liabilities, reserves, fu nd equity, revenues and 
expenditures/expenses. 

The following fund type is used by the W aterw orks District 

Proprietary Fund 

The focus of proprietary fund m easurement is upon determ ination of operating 
incom e, changes in net assets, financial position, and cash flow s. The generally 
accepted accounting principles applicable are those similar to businesses in the 
private sector. The following is a description of the W aterw orks District's single 
proprietary fu nd: 

Enterprise Fund-Enterprise fu nds are required to be used to account for 
operations for which a fee is charged to external users for goods or serv ices 

and the activity (a) is financed with debt that is solely secured by a pledge of 
the net revenues, (b) has third party requirements that the cost of providing 
services, including capital costs, be recovered with fees and charges or (c) 
establishes fees and charges based on a pricing policy designed to recover 
sim ilar costs. 



Accrual Basis 

The business-type activities in the proprietary fund financial statements are 
presented on the accrual basis of accounting. Revenues are recognized w hen 
earned and expenses are recognized w hen incurred. 

1. Cash and Cash Equivalents: 

For purposes of the statements of cash flows, the W aterw orks District No. 4 
considers all highly liquid investm ents with an initial m aturity of three months or 
less to be cash equivalents. Cash equivalents on deposit w ith banks are fu lly 
secured through the pledge of bank-owned securities or federal deposit insurance. 
The m arket value of the pledged securities plus the federal deposit insurance must 
at all tim es equal the amount on deposit with the fiscal agent bank. These securities 
are held in the nam e of the pledging fiscal agent bank in a holding or custodial 
bank that is mutually acceptable to both parties. 

The carrying amount of cash and cash equivalents are displayed on the balance 
sheet as follow s: 

D em and Deposits 

Book Balance 

$ 74,390 

D eposits with banks are categorized to give an indication of the level of risk at 
June 30, 2003 as follow s: 

Federal Insurance(FDIC) 

2. A ccounts Receivable and Uncollectible Charges 

74,947 

The W aterworks District N o. 4 does not maintain an allowance for estim ated 
uncollectible accounts. W hen an account is determined uncollectible it is deducted 
from the accounts receivable and charged against customer deposits initially, and 
the rem aining balance charged to uncollectible w ater revenues. Due to the sm all 
monetary amounts involved, and the availability of custom er deposits to offset 



against any unpaid w ater bills, this m ethod yields results which are not m aterially 
different from the allowance method of accounting for uncollectible receivables. 

3. C apital A ssets 

Capital assets purchased or acquired with an original cost of $300 or more are 
reported at historical costs or estimated historical cost. Contributed assets are 
reported at fair m arket value as of the date received. Additions, im provem ents and 
other capital outlays that significantly extend the useful life of an asset are 
capitalized. Other costs incurred for repairs and maintenance are expensed as 
incurred. Depreciation on all assets is provided on the straight-line basis over the 
follow ing estim ated useful lives: 

Buildings 
W ater System 
Furniture, Fixtures & Equipm ent 
Im provem ents 

20-30 years 
50 years 
5-10 years 
20-25 years 

The cost of such assets at June 30, 2003, and the related depreciation calculated on 
the straight-line basis over the estim ated useful lives of the assets is as follow s: 

Land and buildings 
Furniture, fixtures & equipm ent 
W ater D istribution System 
W ater System Additions/Improvem ents 
Construction in Progress 

Subtotal 
Less Accumulated Depreciation 

Total 

$ 63,363 
33,708 
436,682 
500,742 

2,185,453 

$ 3,219,948 
504,953 

$ 2,714,995 

Depreciation expense was $30,594 for fiscal year ended June 30, 2003 

4. Restricted Assets 

Certain assets of the W aterworks District N o. 4 are restricted for construction 
fu nded through long-term debt and federal grant revenues. Also, the excess of 
assets over certain liabilities restricted for the debt service on revenue bonds are 
included in the restricted asset total. 

5. N otes Payable 

Pursuant to funding provided by the U .S. D epartm ent of Agriculture's Rural 
Development Adm inistration, fu nding in the aggregate amount of $2,295,000 of 
loan proceeds, and $1,182,000 of grant proceeds were made available to the newly 
created W aterw orks District N o. 4 of St. M artin Parish, Louisiana, in order to 



acquire the net assets of the Catahoula W ater System
, Inc. As of June 30, 2003, 

title to all assets of the water system had been acquired by the water district
, and 

all existing liabilities and loan balances of the water system had been liquidated by 
the w ater district. 

A sum m ary of the outstanding interim loan proceeds ow ed by the W aterw orks 
D istrict N o. 4 at June 30, 2003 is as follows: 

Present 
Balance 

Current 
Portion 

U .S. D epartment of Agriculture 
Rural Development Loan $2

,295,000 $2,295,000 

The annual requirem ents to am ortize all notes outstanding at June 30
, 2003 

including interest are as follow s: 

Fiscal Year 
End Total 

6/04 
6/05 
6/06 
6/07 
6/08 

$189,613 
126,031 
126,031 
126,031 
126,031 

Total $693,737 

6. R eservations of Retained Earnings 

Some portions of retained earnings are reserved to indicate that a portion of 
retained earnings is legally restricted to a specific future use and is not available 
for appropriation or expenses. 

7. Revennes/O perating Expenses 

Operating expenses are recognized when incurred
. 

10 



(2) 

(3) 

(4) 

(s) 

(6) 

All employees of the W aterworks District are members of the Social Security 
Retirem ent System . N o supplem ental retirem ent or pension plans are m aintained or 
provided by the W aterworks D istrict. 

The W aterw orks District does not grant compensated absences to any of its 
em ployees, either in the form of sick leave or vacation leave. 

SCHEDULE OF EXPEND ITURE OF FEDERAL AW ARD S 

The accom panying schedule of expenditures of federal aw ards is com posed 

exclusively of federal loan balances subject to continuing compliance requirements, 
and hence includible as federal aw ards expended in accordance w ith OM B Circular 

A-133 Section 205(b). 

The W aterw orks District is exposed to risks of loss in the areas of health care, 
w orkers' com pensation, general and auto liability, and property hazards. These 
risks are handled by purchasing commercial insurance. There have been no 
significant reductions in these insurance coverages during the current fiscal year, 
nor have settlem ents exceeded insurance coverage for the current or prior two fiscal 

years. 

CON TIN GEN T LIABILITIES 

The W aterworks District has no contingent liability exposure of which 
m anagem ent is aware as of 6/30/03. 

The preparation of financial statem ents in conformity with generally accepted 
accounting principles requires m anagem ent to m ake estim ates and assum ptions that 
affect certain reported am ounts and disclosures. Accordingly, actual costs could 
differ from those estim ates. 



 

W ATERW ORKS DISTRICT NO. 4 
OF ST. M A RTIN PARISH, LOUISIANA 

COM PONENT UNIT OF ST. M A RTIN PARISH GOV'T 
PROPRIETARY FUND-ENTERPRISE FUND 

Schedule of Insurance in Force 
June 30, 2003 

Schedule 1 

The Corporation was protected by insurance as follows 

Fire and Extended Coverage (Subject to 90% co-insurance) on water treatment 
plant, tow er, tank, service pum p and buildings, w ith policy expiration date of Apri 
12, 2003. 

Fire hydrants 

W ater pum p and controls 

W ell controls 
$ 584,981 

Flood Insurance-Expiration date of November 26, 2003 

Building 

Contents 

$ 61,300 

$ 5,900 

Comprehensive general and automobile liability as follows, with policy expiration date of 
August 14, 2003: 

Bodily Injury: 
Each person 
Each accident 

Property Dam age 

$100,000 
$300,000 

$ 50,000 

Standard W orkmen's compensation with lim its of $100,000/$500,000/$100,000 

Employee's Fidelity Bond-Renewable December 15, 2003: 

Inclusive of all employees $127,234 



 

W ATERW ORKS DISTRICT NO. 4 
OF ST. M ARTIN PARISH, LOUISIANA 

COM PONENT UNIT OF ST. M ARTIN PARISH GO V'T 
PROPRIETARY FUND-ENTERPRISE FUND 
Schedule of O ffi cers/Board M em bers 

June 30, 2003 

Paul Cham pagne-President 

Terry Guidry-Vice President 

Cam ille Blanchard-Secretary/Treasurer 

Otis Courville-Board M em ber 

D allas M elancon-Board M em ber 

13 

Schedule 2 

Term  
Expires 

2004 

2004 

2004 

2004 

2004 



 

W ATERW ORKS DISTRICT NO. 4 
OF ST. M ARTIN PARISH, LOUISIA NA 

COM PONENT UNIT OF ST. M ARTIN PARI SH GOV'T 
PROPRIETARY FUND-ENTERPRI SE FUND 

O PERA TING  DATA 
June 30, 2003 

Schedule 3 

At June 30, 2003 total customers on the water system totaled 916, with 51 of that 
number being com m ercial users and 865 being residential users. Two customers are 
classified as schools. Of the 51 com m ercial users, 4 had m eters larger than the standard 
size 3 / 4" residential m eter. 

The current w ater rates for the Catahoula W ater System , Inc. are as follow s 

Residential 
Com m ercial 

$ 13.50 per 2,000 Gal. + $2.85 per add'l. 1,000 Gal 
$ 40.00 per 5,000 Gal. + $2.85 per add'l. 1,000 Gal 

14 



 

W ATERW ORKS DISTRICT NO. 4 
OF ST. M ARTIN PARISH, LOUISIA NA 

COM PONENT UNIT OF ST. M ARTIN PARISH GOV'T 
PROPRIETARY FUND-ENTERPRISE FUND 

Com parative Balance Sheets 
June 30, 2003 and 2002 

ASSETS 
Current Assets: 

Cash and cash equivalents 
Accounts receivable 
Grant receivable 
Prepaid expenses 
Insurance deposits 

Total current assets 

Noncurrent Assets: 
Restricted cash and cash equivalents 

6/30/03 

$ 50,681 
23,662 
51,225 
8,071 
1,138 

134.777 

23,810 

Capital Assets, at cost, net of accum ulated depreciation of 
$504,953 at 6/30/03 an d $474,359 at 6/30/02 $ 2,714,995 

TOTAL ASSETS 

The accompanying notes are an  integral part of these fixmncial statements. 

15 

Schedule 4 

6/30/02 

36,737 
16,735 

-0- 
5,204 
1A38 

59.814 

158,828 

1_860.488 

2,079,130 



 

W ATERW ORK S DISTRICT NO. 4 
OF ST. M ARTIN PARI SH , LOUISIANA 

COM PONENT UNIT OF ST. M ARTIN PARISH GO V'T 
PROPRI ETARY FUND-ENTERPRISE FUND 

Com parative Balance Sheets 

June 30, 2003 and 2002 

6/30/03 

Currem Liabilities (payable from current assets) 
Accounts payable 
Accrued salaries pa yable 
Sales tax payable 
Payroll taxes payable 

463 
850 
462 
17 

Total current liabilities $ 15,792 

Noncurrent Liabilities (payable from restricted assets): 
Contracts pa yable $ 51,225 
Customer deposits 30,993 
Accru ed  interest payable 78,808 
Notes payab le-St. M artin Bank -0- 
Notes payable-Louisiana Public Finance Authority -0- 
Notes payable-Rural Developm ent Adm inistration 2,295,000 

Total noncurrent liabilities 

TOTAL LIABILITIES 

Retained  Earnings: 
Contributed capital/(deficit) 

Reta ined earnings-reserved  

Retained 

TOTAL RETAIN ED EARNINGS 

gnated 

Schedule 4 

6/30/02 

2,760 
-0- 
576 
215 

3.551 

137,732 
28,280 

-0- 
1,737,991 
345,000 

-0- 

$ 2,456,026 $ 2,249,003 

$ 2,471,818 $ 2,252,554 

-0- 

23,810 

377.954 

401.764 

(159,124) 

(14,300) 

-0- 

$ (173,424) 

TOTAL LIABILITIES AND RE TAINED 
EARNINGS $ 2,873,582 $ 2,079,130 

The accompanying notes are an integral part of these financial statements. 

16 



 

W ATERW ORK S DISTRICT NO. 4 
OF ST. M ARTIN PARI SH , LOUISIANA 

COM PONENT UNIT OF ST. M ARTIN PARI SH GOV'T 
PROPRIETARY FUND-ENTERPRI SE FUND 

Statements of Revenues, Expenses and 
Changes in Retained Earnings/(Deflcit) 

Periods Ended June 30, 2003 and 2002 

W ater sales 
charges 

Penalties & late charges 
Sewerage & trash charges 
M iscellaneous revenues 

TOTAL OPERATING REVENUES 

Salaries 
Payroll taxes 
Insurance expense 
Repair and m aintenan ce 
Depreciation expense 
Chemicals an d lime 
Professional fees 
Supplies 
Telephone 
Utilities 
Safe water program 
Office expense 
Automotive expense 
Dues an d subscriptions 
Mi scellaneous expenses 

FYE 6/30/03 

176,578 $ 
9,431 
7,408 
2,046 
201 

Schedule 5 

FYE 6/30/02 

66,942 
2,875 
2,487 

.0. 
918 

195,664 $ 73,222 

$ 59,100 
4,066 
13,68g 
36,046 
30,594 
21,273 
51,022 
9,096 
1,819 
13,003 
4,069 
5,358 
3,139 
150 

2,471 

TOTAL  OPERA TIN G EXPENSES $ 254,894 

OPERA TIN G INCOM E/(LOSS) 

NONOPERATIN G REVENUES/(EXPENSES) 
Grants received 
Interest incom e 
Interest expense 

TOTAL NONOPERA TING REVENUES/ 
(EXPENSES) 

NET ~NCOM FJ(LOSS) 

18,600 
1,428 
6,243 
7,647 
12,522 
9,145 
14,862 
5,081 
895 

7,203 
1,245 
1,879 
213 
150 
409 

$87.522 

$ (59,230) $ (14,300) 

$ 745,614 
3 

(111,199) 

$ 

4)- 
-0- 
4)- 

634,418 $ 

575,188 $ 

Amounts transferred to/from contributed capital ( 159,124) 

Increase/(decrease) in retained earnings 416.064 

-0- 

(14,300) 

-0- 

(14,300) 



RETAINED EARNINGS/(DEFICIT), BEGINNING (14,300) 

RE TAINED EARNINGS/(DEFICIT), ENDING 401.764 

The accompanying notes are an  integral part of these financial statements. 



 

W ATERW ORKS DISTRICT NO. 4 
OF ST. M A RTIN PARISH , LO UISIA NA 

COM PONENT UNIT OF ST. M ARTIN PARISH GOV'T 
PROPRI ETARY FUND-ENTERPRISE FUND 

Statement of Cash Flows 
Periods Ended June 30 2003 and 2002 

CASH FLOW S FROM  OPERATING ACTIVITES 

Operating income 
Adjustments to reconcile operating income to net 
cash provided by operating activities: 
Depreciation 
Clmnges in: 
Accounts receivable 
Prepaid expenses 
Acc ounts payable 
Acc rued expenses 

Total adjustments 
Net cash provided/(used) by operating activities 

FYE 6/30/03 

Schedule 6 

FYE 6/30/02 

$ (59,230) $ (14,300) 

30,594 

(6,927) 
(2,867) 
6,703 
5.538 

$ 33,041 
$ (26,189) 

CASH FL OW S FROM  NONCAPITAL FIN ANCING 
ACTIVITIES: 

Change in customers' meter deposits $ 2,713 

CASH FLOW S FROM  CAPITAL AND RELATED 
FIN AN CING ACTIVITIES: 

Reduction/(incrcase) in contracts payable 
Capital gran t proceeds/transfers received 
Proceeds from interim debt issued 
Interest paid on bonds and notes payable 

Net cash provided by capital an d related financing 
activities 

CASH FLOW S FR OM  INVESTING ACTIVITES 
Purclmse of lan d, buildings, & equipment 
Interest received from investm ents 

$ 86,507 
694,389 
212,009 
32,391 

$ 787,500 

$ (885,102) 
3 

12,522 

369 

(2,628) 
2,760 
184 

$ 13,207 
$ (1,093) 

1.075 

137,732 
43,929 

1,326,169 
-0- 

1.507.830 

(1,324,727) 
--0- 

Net cash used by investing activities $ (885,099) $ (1,324,727) 

NET INCREASE/(DECREASE) IN CASH AND CASH 
EQUIVALENTS $ (121,075) $ 183,085 

CASH AND CASH EQUIVALENTS-BEGINNING OF 
YEAR 195,565 

CASH AND CASH EQUIVALENTS-END OF YEAR 74.490 

The accompan ying notes are an integral part of fllese financial statements. 

12.480 

195.565 
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MEMBERS 
AMERICAN INSTITUTE OF 

CERTIFIED PUBLIC ACCOUNTANTS 
SOCIETY OF 

LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 

IN D EPEN DEN T AUD ITOR 'S REPORT ON  COM PLIAN CE AND  ON IN TERN AL 
CON TROL OVER FIN AN CIAL REPORTIN G BASED ON AN AUD IT OF 
FIN AN CIAL STATEM ENTS PERFORM ED IN  ACCORD AN CE W ITH 

GO VE RNM EN T AUD ITIN G STAND ARD S 

To the Board M em bers of the 
W aterw orks D istrict No. 4 of 
St. M artin Parish, Louisiana 

Catahoula, Louisiana 

W e have audited the financial statem ents of the W aterw orks D istrict N o. 4 of 
St. M artin Parish, Louisiana, as of June 30, 2003 and for the year then ended, and have 
issued our report thereon dated September 19, 2003. W e conducted our audit in 
accordance with generally accepted auditing standards and the standards applicable to 
financial audits contained in Government Auditing Standards issued by the Comptroller 
General of the U nited States. 

Compliance 

A s part of obtaining reasonable assurance about whether the W aterw orks District 
N o. 4 of St. M artin Parish's financial statem ents are free of m aterial m isstatem ent, w e 
performed test of its compliance with certain provisions of law s, regulations, contracts 
and grants, noncom pliance with which could have a direct and m aterial effect on the 
determination of financial statement amounts. However, providing an opinion on 

compliance with those provisions was not an objective of our audit and, accordingly, we 
do not express such an opinion. The results of our test disclosed no instances of non- 
compliance that are required to be reported under Government Auditing Standards 

nternal Control Over Financial Renortin~, 

In planning and performing our audit, we considered the W aterw orks District's 
internal control over financial reporting in order to determ ine our auditing procedures for 
the purpose of expressing our opinion on the financial statements and not to provide 
assurance on the intern al control over financial reporting. H ow ever, w e noted a certain 
m atter involving the intern al control over financial reporting and its operation that w e 
consider to be a reportable condition. Reportable conditions involve matters coming to 
our attention relating to significant deficiencies in the design or operation of the intern al 

control over financial reporting that, in our judgment, could adversely affect the 
W aterworks District's ability to record, process, sum marize and report financial data 
consistent with the assertions of management in the financial statements. The reportable 



To the Board M embers of the 
W aterw orks D istrict No. 4 of 
St. M artin Parish, Louisiana 

condition is described in the accompanying schedule of findings, questioned costs, and 
m anagem ent's corrective action plans as item 03/1. 

A m aterial w eakness is a condition in w hich the design or operation of one or m ore 
of the internal control components does not reduce to a relatively low level the risk that 
m isstatem ents in am ounts that would be m aterial in relation to the financial statem ents 
being audited m ay occur and not be detected within a tim ely period by em ployees in the 
norm al course of perform ing their assigned functions. Our consideration of the internal 
control over financial reporting would not necessarily disclose all m atters in the intern al 
control that might be reportable conditions and, accordingly, would not necessarily 
disclose all reportable conditions that are also considered to be m aterial w eaknesses. 
H ow ever, w e believe the reportable condition identified above is a m aterial weakness. 

This report is intended solely for the information and use of the management, 
board m em bers, others w ithin the organization, federal aw arding agencies and pass- 
through entities of the W aterw orks D istrict N o. 4 of St. M artin Parish, Louisiana, and is 
not intended to be and should not be used by anyone other than these specified parties. 

September 19, 2003 

s 
M ARAIST & M A RAIST 
CERTIFIED PUBLIC ACCOUN TAN TS 
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M ARAIST & M ARAIST 
CERTIFIED PUBLIC ACCOUNTANTS 

(A PARTNERSHIP OF PROFESSIONAL ACCOUNTING CORPORATIONS) 

1411 N. MAIN STREET 
ST. MARTINVILLE, LOUISIANA 70582 

CHARLES M. MARAIST, CPA* TELEPHONE: (337) 394"5571 ~ FAX: (337) 394"1720 
REGINA B. MARAIST, CPA * 
~ A PROFESSIONAL ACCOUNTING CORPORATION 

MEMBERS 
AMERICAN INSTI]IJTE OF 

CERTIFIED PUBLIC ACCOUNTANTS 
SOCIETY OF 

LOUISIANA CERTIFIED PUBLIC ACCOU NT ANTS 

IND EPENDENT AUD ITOR'S REPORT ON COM PLIAN CE W ITH 

REQUIREMENTS APPLICABLE TO EACH M AJOR PROGRAM 
AND  IN TERN AL CON TROL OVER COMP LIAN CE IN  

ACCORD AN CE W ITH OM B CIRCULAR A-133 

To the Board M em bers of the 
W aterw orks District No. 4 of 
St. M artin Parish, Louisiana 

Catahoula, Louisiana 

Com pliance 

W e have audited the com pliance of the W aterw orks District N o. 4 of St. M artin 
Parish, Louisiana with the types of compliance requirem ents described in the U .S. Office 
of M anagem ent and Budeet (OM B~ Circular A-133 Com oliance Sunolem ent that are 

applicable to its major federal program for the year ended June 30, 2003. The 
W aterw orks District's major federal program is identified in the summary of auditor's 
results section of the accompanying schedule of findings, questioned costs, and 
m anagem ent's corrective action plan. Compliance w ith the requirem ents of law s, 

regulations, contracts and grants applicable to its major federal program is the 
responsibility of the W aterw orks District's m anagem ent. Our responsibility is to express 
an opinion on the W aterw orks District's compliance based on our audit. 

W e conducted our audit of compliance in accordance with generally accepted 
auditing standards; the standards applicable to financial audits contained in Governm ent 
Auditing Standards, issued by the Comptroller General of the United States; and the 
provisions of Office of M anagement and Budget Circular A-133, "Audits of States, Local 
G overnm ents, and N onprofit O rganizations." Those standards and OM B Circular A-133 
require that we plan and perform the audit to obtain reasonable assurance about whether 
noncom pliance w ith the types of com pliance requirem ents referred to above that could 

have a direct and material effect on a major federal program occurred. An audit includes 
exam ining, on a test basis, evidence about the W aterw orks District's compliance with 
those requirem ents and perform ing such other procedures as we considered necessary in 
the circum stances. W e believe that our audit provides a reasonable basis for our opinion. 
Our audit does not provide a legal determ ination on the W aterw orks District's 
com pliance w ith those requirem ents. 

In our opinion, the W aterworks District No. 4 of St. M artin Parish, Louisiana 
complied, in all m aterial respects, with the requirements referred to above that ar e 

applicable to its major federal program for the year ended June 30, 2003. 



To the Board M embers of the 
W aterworks D istrict N o. 4 of 
St. M artin Parish, Louisiana 

The managem ent of the W aterworks District No. 4 of St. M artin Parish, Louisiana 
is responsible for establishing and maintaining effective intern al control over compliance 
w ith requirem ents of law s, regulations, contracts and grants applicable to federal 
program s. In planning and perform ing our audit, w e considered the W aterw orks District's 
internal control over compliance w ith requirem ents that could have a direct and material 

effect on a major federal program in order to determine our auditing procedures for the 
purpose of expressing our opinion on com pliance and to test and report on internal 
control over compliance in accordanoe w ith OM B Circular A-133. 

Our consideration of the intern al control over compliance would not necessarily disclose 
all m atters in the intern al control that m ight be m aterial w eaknesses. A m aterial w eakness 
is a condition in w hich the design or operation of one or m ore of the internal control 
components does not reduce to a relatively low level the risk that noncompliance with 
applicable requirements of laws, regulations, contracts and grants that would be material 

in relation to a major federal program being audited may occur and not be detected within 
a tim ely period by employees in the normal course of perform ing their assigned 
functions. W e noted no m atters involving the intern al control over com pliance and its 
operation that we consider to be m aterial weaknesses. 

This report is intended for the information of the managem ent, board members, 
others within the organization, federal awarding agencies and pass-through entities of the 
W aterworks District No. 4 of St. M artin Parish, Louisiana, and is not intended to be and 
should not be used by anyone other than these specified parties. 

September 19, 2003 

M ARAIST & M A RM ST 
CERTIFIED PUBLIC ACCOUN TAN TS 



 

W ATERW ORKS DISTRICT NO. 4 
OF ST. M ARTIN PARI SH, LOUISIANA 

COM PONENT UNIT OF ST. M A RTIN PARISH GO V'T 
PROPRI ETARY FUND-ENTERPRISE FUND 
Schedule of Expenditures of Federal Awards 

For the Year Ended June 30, 2003 

FEDERAL GRAN TOR/PA SS-THR U FEDERA L CFD A FEDERAL 
GRAN TOR/PRO GRAM  OR N UM B ER EXPEND ITURES 
CLU STER TITLE 

United States D ept. of 
Agriculture-Rural 
D evelopm ent 

W ater and W aste D isposal 
System s for Rural 
Communities* 10.418 $957.623 

*Denotes major federal financial assistance program 



 

W A TERW ORKS DISTRICT NO. 4 
OF ST. M A RTIN PARI SH , LOUISIA NA 

COM PO NENT UNIT OF ST. M ARTIN PARISH GOV'T 
PROPRIETARY FUND-ENTERPRI SE FUND 

Schedule of Findings, Questioned Costs 
A nd M anagem ent's Corrective A ction Plan 

Y ear Ended June 30, 2003 

Part I: Summ ary of Auditor's Results 

1. An unqualified report was issued on the financial statem ents 

2. A reportable condition in internal control was disclosed by the audit of the 
financial statem ents. 

3. M aterial noncompliance w as not disclosed 

4. No reportable conditions in internal control over the major program were disclosed 
by the audit of the financial statem ents. 

5. An unqualified opinion was issued on compliance for the major program. 

6. The audit disclosed no audit findings required to be reported under Section 510(a) 
of Circular A-133. 

7. The major program was 

United States Departm ent of Agriculture-Rural D evelopm ent: W ater and W aste 
D isposal System s for Rural Com m unities. 

8. The dollar threshold used to distinguish between Type A and Type B programs, as 
described in Section 520 (b) of Circular A- 133 was $300,000. 

9. The auditee did not qualify as a low-risk auditee under Section 530 of Circular 
A-133. 



 

W ATERW ORK S DISTRICT NO. 4 
OF ST. M ARTIN PARISH , LOUISIANA 

COM PONENT UNIT OF ST. M ARTIN PARISH GOV'T 
PROPRI ETARY FUND-ENTERPRISE FUND 

Schedule of Findings, Questioned Costs 
And M anagement's Corrective Action Plan (Continued) 

Year Ended June 30, 2003 

Part H: Findings w hich are required to be reported in accordance with generally accepted 
governm ent auditing standards: 

03/1-Inadeauate Segregation of Accountin~ Duties 

Finding 

Due to the sm all number of em ployees, the W aterworks D istrict No. 4 did not 
have adequate segregation of functions w ithin the accounting system . 

M anagem ent's Corrective Action Plan 

The W aterworks D istrict N o. 4 has determ ined that it is not cost effective to 
com pletely segregate accounting functions. H owever, m anagem ent w ill 
periodically review the financial records to insure that their integrity is 
maintained. No management plan beyond this periodic review is considered 
necessary. 

Part lll: Findings and questioned costs for Federal awards which include audit findings as 

defined in Section 510 (a) of Circular A-133: 

There are no findings that are required to be reported under the above guidance 

Part IV : M anagem ent Letter Item s 

There w ere no m anagem ent letter item s at June 30,2003 



Section I 

W ATERW ORKS DISTRICT NO. 4 
OF ST. M A RTIN PARISH, LOUISIANA 

COM PONENT UNIT OF ST. M AR TIN PARISH GOV'T 
PROPRIETARY FUND-ENTERPRISE FUND 

Sum m ary Schedule of Prior A udit Findings 
Year Ended June 30, 2002 

Findings w hich are required to be reported in accordance w ith 
generally accepted governm ent auditing standards. 

Internal Control and Com pliance M aterial to the Financial 
Statem ents 

02/1 Inadeouate Seere~ation of Accounting Functions 

Finding: The W aterworks District N o. 4 did not have a completely 
adequate segregation of functions within the accounting 
system . 

Status: Unresolved (See Item 03/1) 

Section II: Internal Control and Com pliance M aterial to Federal Aw ards 

There w ere no findings m entioned under this section at June 30, 2002 

Section III: M anagem ent Letter 

There were no managem ent letter items at June 30, 2002 
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